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January 17, 2023 

Dear Partner: 

The Greenlight Capital funds (the “Partnerships”) returned 36.6% in 2022, net of fees and 
expenses, compared to an 18.1% loss for the S&P 500 index. Since the inception of Greenlight 
Capital in May 1996, our Partnerships have returned 2,358.3% cumulatively or 12.8% 
annualized, both net of fees and expenses.1 Over the same period, the S&P 500 index has 
returned 864.0% or 8.9% annualized. Greenlight’s investors have earned $5.2 billion, net of 
fees and expenses, since inception. 

2022 was an exceptionally good year. In many ways it was our best ever and is most comparable 
to 2001, the year after the last technology bubble popped. Before going into all the glorious 
details, let us simply say: 

We are probably not as smart as we appeared in 2022, but we are probably not 
as dumb as we appeared in 2018 either. The market environment, as we have 
been highlighting, turned extremely favorable for our strategy in a period that 
immediately followed one that was extremely unfavorable for our strategy. 

We believe that our strategy has and will continue to achieve attractive absolute and risk-
adjusted returns over a long period of time. 

The last number of years cumulatively have proven to be quite challenging for many investors, 
including ourselves. It reminds us of a favorite baseball scene from Field of Dreams: 

Shoeless Joe Jackson: 
The first two were high and tight, so where do you think the next one's gonna be? 

Archie Graham: 
Well, either low and away, or in my ear. 

Shoeless Joe Jackson: 
He's not gonna wanna load the bases, so look low and away. 

1 We have always provided in our year-end letters the inception-to-date returns of Greenlight Capital, L.P. because that 
was our first Partnership and it has the longest track record.  In response to the SEC’s new marketing rule, here and 
going forward, we will be providing the composite, inception-to-date return across our related Partnerships.  So that you 
can understand the change and compare the returns in this letter to our prior year-end letter, please note that, since 
inception in May 1996, Greenlight Capital, L.P. has returned 2,605.0% cumulative or 13.2% annualized, both net of fees 
and expenses.  We will not be providing this figure in future letters but the historical performance of all the Partnerships 
is available upon request. 
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Archie Graham: 
Right. 

Shoeless Joe Jackson: 
But watch out for in your ear. 

You can’t prepare for a low and away breaking ball and a high and inside fastball at the same 
time. In 2022, a lot of investors took one in the ear.  

From the bottom in 2009 to the top around the end of 2021, we experienced an enormous bull 
market culminating with a massive bubble, particularly in the most speculative stocks. As we 
have previously observed, we believe most surviving investors either never had, or ceased to 
have, valuation as an important part of their investment process. 

We are very grateful to those of you who have stuck with us. We are pleased to be able to 
reward you with a good year in what for most was a difficult investing environment. We have 
learned a lot in this period and hope to continue to reward you. 

However, most did not stick with us, and understandably so. The results for a sustained period 
were unattractive. For us, it was challenging to remain disciplined (some have said stubborn) 
by refusing to make investments that didn’t make sense to us.  

Many investors that have historically had a value bent either adapted, retired or went out of 
business. Value investing, as an industry, is unlikely to ever fully recover. The outflows into 
passive and other strategies were debilitating. Prospectively, we believe this is a positive for 
our strategy as we face much less competition than we did a few years ago.  

In hindsight, we believe that our unwillingness to take risks that others were so willing to bear, 
enabling them to outperform during the bull run, was the flip side to our ability to have a 
successful 2022. This was a year where many of those who rode the bubble suffered losses, 
raising the question as to whether the risks were worth taking. 

Now for the 2022 details.2 

Performance Alpha3 
Longs   2.4% 30.2% 
Shorts 30.0% 15.0%
Index hedges   5.0% -0.1%
Macro    5.7% 5.8%
Total (gross) 42.3% 51.0%
Total (net) 36.6% 

2 Returns shown represent the contribution to return across the Partnerships. This model performance does not reflect 
the performance of any individual fund. 
3 Alpha is calculated using the gross returns, on a position by position basis, against a local market index. 
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The real story of the year is fifty-one points of alpha. To put that into context, in our worst year, 
2018, we had negative twenty-nine points of alpha. In 2001, our prior best alpha year, we had 
forty-three points of alpha. 

Obviously, this favorable environment has followed the prior unfavorable environment. In 
2022, the Russell 1000 Pure Value index lost 7.9%, while the Russell 1000 Pure Growth index 
lost 37.9%. We estimate that this tailwind explains about half of the Partnerships’ return. There 
may be more of this tailwind to come. Inclusive of last year’s result, since the end of 2016, the 
growth index has still outperformed the value index by more than 8% per year (87% on a 
cumulative basis).  

In 2022, our long book was profitable. The only significant losers we had were Green Brick 
Partners (GRBK) and Danimer Scientific (DNMR).  

GRBK had a very strong operating year offset by a difficult forward-looking macro outlook 
due to higher interest rates. GRBK is expected to earn $6.02 in 2022 compared to beginning of 
the year estimates of $4.29. However, 2023 consensus estimates have fallen from $4.62 to $3.17 
per share. As a result, the shares fell from $30.33 to $24.23 during the year. We believe the 
shares will do better in 2023, once the market determines that estimates have fallen sufficiently 
to take into account the slowdown in the housing market. At that point, we believe the focus 
will shift to determining the correct multiple on trough earnings. Over the intermediate term, 
the company remains well positioned as a low-cost operator in demographically attractive 
markets, with an extremely favorable land position and a conservative balance sheet.  

As for DNMR, in 2021 we switched most of our investment from common shares to convertible 
bonds. Later in 2022, we added to the stock position. Both the bonds and the shares had an 
awful year. The company is thought of (correctly) as a money-losing technology SPAC. Given 
what happened to those, the loss is not surprising. We nevertheless remain optimistic that the 
company has a viable product and should remain solvent. With the converts trading below 40% 
of par and the market cap below $200 million, there is a lot of optionality, with an exciting 
recovery from these levels should we be proven correct. 

The significant long winners in 2022 were Atlas Air Worldwide (AAWW), CONSOL Energy 
(CEIX), Rheinmetall (Germany: RHM), Siltstone Capital (private), Teck Resources (TECK) 
and Twitter (TWTR). 

As CEIX rode a surge in coal prices, the shares soared from $22.71 to $65.00 and the company 
paid $2.05 per share in dividends. In 2022, part of the higher coal prices were absorbed by 
hedges and forward contracts at what turned out to be below-market prices. Even so, we believe 
the company ended the year with no net debt. From here, with the below market contracts 
mostly behind, we expect the higher prices to translate directly into much higher earnings, with 
most of the free cash flow to be returned to shareholders. Much of the pricing in 2023 and some 
of the pricing in 2024 is locked in. As a result, we believe that the company will generate free 
cash flow over the next two years equal to its current market capitalization. While thermal coal 
will probably never be cool to own, we believe the returns for owning CEIX should continue 
to be hot. 
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We had a nice gain from our small investments in two private partnerships that are managed by 
Siltstone Capital. Siltstone’s vehicles invest in Utica and Marcellus shale mineral rights, earning 
royalties from wells producing on its acreage without having to fund any of the associated 
drilling and completion capital expenditures. In 2022, these investments benefited from a 46% 
increase in 2022-2026 average Henry Hub natural gas prices and an improved outlook for 
drilling activity on its acreage. 

TECK benefited from higher metallurgical coal prices and the anticipation of its new copper 
mine coming on line around the end of 2022. During the year, the shares advanced from $28.82 
to $37.82. 2022 earnings are expected to be $7.15, well above the $4.68 estimated at the 
beginning of the year. In 2023, current consensus assumes lower metallurgical coal prices and 
lower earnings of $4.20 per share. The outlook for 2024 is better, as TECK will have scaled 
production at the new copper mine. Even so, consensus estimates assume even lower 
commodity prices and sit at $4.13 of EPS. Though the estimates rely on commodity prices that 
are quite difficult to predict, we expect that higher copper prices should drive upside surprises. 
Even without that, the shares remain inexpensive at only 9x 2023 consensus earnings. Finally, 
with the large capital project completed, we expect sizable capital returns to shareholders in the 
near term. 

As we described in our first quarter letter, RHM benefitted from a rerating of defense stocks as 
a result of geopolitical events. We sold the shares in 2022 after a great result. As discussed in 
the prior letter, AAWW agreed to be sold to a private equity consortium and we exited that 
position with another great result. 

Finally, the TWTR acquisition closed at the agreed upon $54.20 per share. The position was 
the third largest contributor to our 2022 performance. As of this writing, we have not yet been 
kicked off the site. 

Our successful performance on the short side was extremely diversified and broad based. There 
were two individual single-name shorts that had caused losses in earlier periods that were 
material winners in 2022. We also had gains in a sector ETF, equity index shorts and several 
different baskets of bubble and “innovation” stocks that we implemented in 2021 and 2022. We 
had no material losers in the short portfolio. 

While we will continue our current policy of not discussing individual shorts, we will review 
the performance of our long-standing bubble basket short strategy. Historically, we have 
avoided so-called valuation shorts, because valuation by itself is rarely a catalyst. After all, 
twice a silly price isn’t twice as silly. 

However, during the 1998-2000 bubble, we recognized that shorting bubbles can be quite 
profitable when they burst. Though we didn’t expect to ever see another bubble like that one 
again, we were wrong. When we saw a second mega-bubble forming, we wanted to participate 
in the subsequent decline.  
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We define a bubble stock as one that if we look at the company’s current and projected 
financials – counting stock compensation as an actual expense – and perform a traditional 
valuation analysis, it could fall at least 80% and still not appear cheap to us. The goal is to short 
when the bubble appears to have popped. 2013 was a year of enormous gains for a number of 
speculative stocks. In early 2014, the bubble appeared to be breaking and we created our first 
bubble basket. This proved to be very premature. 

In our bubble baskets, individual positions are small and names come and go. There were sixty-
eight stocks in the original 2014 bubble basket, which we built up to 13.8% of capital at cost. 
During our holding period, forty-two were profitable shorts while twenty-six were unprofitable. 
Though eleven of the stocks fell more than 50%, thirteen rose more than 50% and eight of them 
doubled or more. To our surprise, several of these names did in fact grow eventually into their 
2014 valuations.  

Through the end of 2016, the basket was profitable. But 2017-2019 was a different story. We 
had covered a number of the winning bubble stocks and concentrated our risk on the names that 
had not yet worked. This was a mistake. Ultimately, we covered the remaining stocks from this 
basket during the COVID crash in March 2020. This basket lost money, with cumulative 
negative impact to our returns of 11.3% of capital spread over several years. 

We believed that during COVID the re-inflated bubble began to pop in September 2020. We 
instituted a second bubble basket with fifty-eight names totaling 20.7% of capital. 
Unfortunately, the bubble had one more leg up. Convinced that we were again early, we covered 
our 2020 bubble basket in early January 2021. The losses on this basket were 2.1% of capital.  

Looking back on these names, six were subsequently acquired at an average price that was 45% 
over our entry. However, of the other fifty-two names, the average stock at the end of 2022 was 
down 42% from our entry price, with only nine up from our entry price, while nine fell more 
than 80%. 

We are nothing if not persistent. In March of 2021, we again believed that the bubble had 
popped… this time correctly. We created our third bubble basket with thirty-one names totaling 
6.5% of capital. This bubble basket remains in the portfolio, though we have covered some 
names. All but one of these stocks are down through year-end from our entry, with an 
astounding twenty-four of them down more than 70%. The cumulative positive impact on our 
returns has been 3.0% of capital. 

In early 2021, we also identified an actively-managed ETF of so called “innovation” stocks that 
appeared to us to have significantly similar characteristics to our bubble names. We shorted a 
basket comprised of the components of that ETF in February 2021 that we ramped up to 9.0% 
of capital. It has declined by 76% from our first entry. The cumulative positive impact on our 
returns has been 6.4% of capital. 

Finally, in January 2022, we turned from cautious to bearish. We identified our fifth bubble 
basket of thirty-one names, and instituted a 6.0% combined short position. This basket also 
remains in place. As of year-end, twelve of the stocks have fallen at least 50% and only one 
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stock is positive with a 23% gain. The cumulative positive impact on our returns from our 2022 
bubble basket has been 2.4% of capital. 

To bring it together this is the contribution of the bubble basket strategy to date:4 

2014 2015 2016 2017 2018 2019 2020 2021 2022 Total 
Contribution 0.5% -1.3% 1.7% -3.6% -3.1% -5.5% -1.8% 2.9% 8.7% -1.5% 
Alpha 1.3% -0.5% 2.4% -1.9% -3.2% -4.4%  3.4% 4.2% 5.6%  6.8% 

The SEC’s new marketing rule has prescribed disclosure requirements. So, we are forced to 
interrupt our narrative to show you this additional data of the Partnerships’ gross and net returns 
for the same time periods even though we think it is superfluous to the discussion: 

2014 2015 2016 2017 2018 2019 2020 2021 2022 Total 
Gross Return 11.5% -18.8% 10.9% 3.3% -32.9% 17.0% 7.0% 14.7% 42.3% 42.2% 
Net Return 8.0% -20.2% 8.4% 1.6% -34.2% 13.8% 5.2% 11.9% 36.6% 14.2% 

We now return to what we were trying to say. 

All told, while this isn’t the exciting result that we expected at the time of each basket’s creation, 
the bubble basket strategy hasn’t been as bad as it seemed a couple of years ago. It’s hard to 
know when a bubble is actually popping. This one went on for much longer than we expected. 
Considering that we were early by a ridiculous seven years, this feels like a good outcome. If 
we ever think we see a bubble again, we expect to be right sooner. From 2014-2022, the 
NASDAQ index is up 12% per year (176% compounded). It’s clear that our bubble basket short 
strategy has outperformed an index short. We estimate that the cumulative alpha against the 
NASDAQ to be 6.8%. 

We also had our best year in our Macro portfolio. The two substantial winners were interest 
rates, where we wagered the U.S. Federal Reserve would tighten more than the market 
expected, and inflation swaps, where we speculated that a combination of reported inflation and 
inflation expectations would increase more than anticipated. 

Though we believe we are in the middle stages of a bear market, we did establish a new 
medium-sized long position in Tenet Healthcare (THC) during the fourth quarter.  

THC is an operator of hospitals and ambulatory surgery centers (ASC). In recent years, the 
company has grown and transitioned its business mix towards its higher-margin ASCs. This 
shift has enabled the company to generate significant, and what we believe to be sustainable, 
cash flows.  

During 2022, the company lowered its guidance due to COVID and inflationary headwinds, 
resulting in its shares declining by more than 50% year-to-date through late October. We 
believe this pullback offered an attractive opportunity to participate in the company’s 
transformation, as we expect its ASC growth to remain strong and its now smaller hospital 

4 Figures shown represent the contribution to return across the Partnerships. This model performance does not reflect 
the performance of any individual fund. Alpha for these bubble baskets was calculated using the gross returns, on an 
aggregate basis, against the NASDAQ Composite index.  
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portfolio to improve from both a cost and volume perspective. We acquired our shares from 
late December through the beginning of January for an average price of $48.61, or 8.7x 2023 
consensus earnings. THC recently announced and began its plan to repurchase about 20% of 
the outstanding shares by the end of 2024.  

Robert Wright left at the end of the year. We wish him success in his next endeavor.  

Jason and Kelli Lewis welcomed their son, Blake Devon Lewis, on December 6th. Blake is 
named for his late paternal grandfather, Don. The Lewis family is now a party of five. 
Congratulations, Jason, Kelli and big sisters Rylie and Sloane!  

In November, Dan McCluskey finally married his long-time sweetheart, Walaa. Like a 
disciplined value investor, Walaa maintained her conviction for nine years before seeing her 
thesis play out and Dan is thankful that she did. Congratulations, Dan and Walaa! 

At quarter-end, the largest disclosed long positions in the Partnerships were Brighthouse 
Financial, CONSOL Energy, Green Brick Partners, Kyndryl Holdings and Teck Resources. The 
Partnerships had an average exposure of 96% long and 56% short. 

“Do your homework, choose your battles.  
Don’t whine, and don’t be the one who complains about everything.  

Fight the big fight.” 

– Barbara Walters

Best Regards, 

Greenlight Capital, Inc. 
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The information contained herein reflects the opinions, estimates and projections of Greenlight Capital, Inc. and its affiliates (collectively 
“Greenlight”) as of the date of publication, which are subject to change without notice at any time subsequent to the date of issue. Greenlight 
does not represent that any opinion, estimate or projection will be realized. All information provided is for informational purposes only and 
should not be deemed as investment advice or a recommendation to purchase or sell any specific security. Greenlight has an economic 
interest in the price movement of the securities discussed in this letter, but Greenlight’s economic interest is subject to change without 
notice. While the information presented herein is believed to be reliable, no representation or warranty is made concerning the accuracy of 
any data presented.  

GREENLIGHT® and GREENLIGHT CAPITAL, INC. with the star logo are registered trademarks of Greenlight Capital, Inc. or affiliated 
companies in the United States, European Union and other countries worldwide. All other trade names, trademarks and service marks 
herein are the property of their respective owners who retain all proprietary rights over their use. This communication is confidential and 
may not be reproduced without prior written permission from Greenlight. 

Unless otherwise noted, performance returns reflect the weighted average total returns, net of fees and expenses, for “New Issue Eligible” 
investors invested in, to the extent each fund was in existence, Greenlight Capital, L.P., Greenlight Capital Qualified, L.P., Greenlight 
Capital Offshore, Ltd., Greenlight Capital Offshore Qualified, Ltd., and the dollar interests of Greenlight Capital Investors, LP and 
Greenlight Capital Offshore Investors, Ltd. (collectively, the “Partnerships”). Performance returns exclude the gold interests of Greenlight 
Capital Investors, LP and Greenlight Capital Offshore Investors, Ltd. The performance of the dollar interests and the gold interests have 
been different. Upon request, Greenlight will provide the specific performance of each type of interest to help investors understand these 
divergences over time. Returns are net of either the modified high water mark incentive allocation of 10% or the standard 20% incentive 
allocation applied pursuant to the confidential offering memorandum for an investor who invested at inception or who transferred into a 
fund at inception after investing in another Greenlight fund on or prior to January 2008. Combined performance of components of the 
Partnerships is model performance presented for illustrative purposes only and does not reflect the performance or risk profile of any 
individual fund. Model performance should not be considered an indicator of the future performance or risk of any investment. Actual 
performance of the funds, which is available upon request, may differ substantially from the model performance presented. The 2022 annual 
return is net of the modified high water mark incentive allocation of 10%. This is the allocation experienced by an investor whose capital 
account is below its modified high water mark. Investors whose capital accounts are not below their modified high water marks would 
experience different performance. An investor's actual returns may differ from the returns presented due to several factors, including the 
timing of each investor's capital activity and the applicable incentive allocation rate, which may be 10% or 20% depending on whether 
such investor is below such investor's modified high water mark. 

All figures are unaudited. Greenlight does not undertake to update any information contained herein as a result of audit adjustments or 
other corrections. Past performance is not indicative of future results. Each investor will receive individual statements from the 
administrator showing actual returns. Reference to an index does not imply that the Partnerships will achieve returns, volatility or other 
results similar to the index. The total returns for the index do not reflect the deduction of any fees or expenses which would reduce returns. 

All exposure information is calculated on a delta-adjusted basis and excludes “macro” positions, which may include, but are not limited to, 
government debt, currencies, commodities, credit default swaps, interest rate swaps, volatility indexes, credit indexes and derivatives on 
any of these instruments. However, equity indexes and derivatives on such instruments are included in long/short exposure. The largest 
disclosed long positions represent individual issuers to which the Partnerships have the highest exposure. Greenlight, in its discretion and 
in the interest of investor protection, may exclude from this list any position that has not been disclosed but would otherwise be included, 
and instead include the Partnerships’ next largest position. All weightings, exposure, attribution and performance contribution information 
is inclusive of positions held both directly and indirectly through the master funds, reflects the weighted average of such figures for 
investments by Greenlight Capital, L.P., Greenlight Capital Offshore Qualified, Ltd., Greenlight Capital Investors, LP, and Greenlight 
Capital Offshore Investors, Ltd. (excluding any gold backing), and are the result of classifications and assumptions made in the sole 
judgment of Greenlight. All exposure calculations include the impact of month-end redemptions and subscriptions as of the first day of the 
following month. 

The fund terms, performance returns, and portfolio characteristics reflected in this document are not indicative of future returns or portfolio 
characteristics and do not modify the terms of the funds as detailed in each fund’s confidential offering memorandum. 

The specific investments identified and described are not representative of all the positions held, purchased or sold, and in the aggregate, 
the information may represent a small percentage of activity. It should not be assumed that any position identified has or will be profitable. 
There can be no guarantee that similar investment opportunities will be available in the future or that Greenlight will be able to exploit 
similar investment opportunities should they arise. The information presented is intended to provide insight into the noteworthy events, in 
the sole opinion of Greenlight, affecting the Partnerships. The opinions expressed represent the current, good faith views of Greenlight at 
the time of publication and are provided for limited purposes, are not definitive investment advice, and should not be relied on as such. 

THESE MATERIALS SHALL NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY ANY 
INTERESTS IN ANY FUND MANAGED BY GREENLIGHT OR ANY OF ITS AFFILIATES. SUCH AN OFFER TO SELL OR 
SOLICITATION OF AN OFFER TO BUY INTERESTS MAY ONLY BE MADE PURSUANT TO DEFINITIVE SUBSCRIPTION 
DOCUMENTS BETWEEN A FUND AND AN INVESTOR. 


