




















At daily editorial conferences

Post stories undergo tough eritiques.
This engenders the kind of

quality control that won the Post staif
29 awards for excellence in 1971,
including a Pulitzer Prize.

































AFFILIATED OPERATIONS

he Company holds an
interest in several
ventures that are
closely related to its
newspaper operations. It

owns 85 per cent of the capi-

tal stock of Robinson Ter-
minal Warehouse Corpo-
ration, which conducts a
terminal and warehousing
business in Alexandria. Vir-
ginia. Stevedoring, storage
and transshipment of news-
print for The Washington
Post and other newspapers

account for the greater part
of the activities of this
subsidiary.

The Company owns 49
per cent of the common
stock of Bowaters Mersey
Paper Company Limited,
located in Liverpool, Nova
Scotia. This company has an
annual capacity to produce
more than 180,000 tons of
newsprint and owns exten-
sive woodlands that provide
much of the mill's wood re-
quirements. Bowaters Mer-

sey Paper Company Limited
Is The Washington Post's
major source of newsprint.
In 1971 it supplied almost 70
per cent of the Post's news-
print consumption, which
accounted for almost two-
thirds. of the mill's productive
capacity.

In addition, the Company
participates in a joint ven-
ture that owns and operates
the International Herald

Tribune, an English-language

newspaper published in Paris

—

and distributed throughot
Eurape and in portions of

Asia and Africa. Its circul
tion has grown from 56.0
in 1965 to 114,000 at th
end of 1971. The Compan
currently has a 27 per ce
interest in this venture.

The Company owns a
substantial interest in
the major supplier of
newsprint for the Post
as well as the terminal

that stores it in Virginiz
S e
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CONSOLIDATED STATEMENTS OF INCOME

Fiscal Year 1971 1970
Operating revenues . $192,749,000 $178,031.000
Costs and expenses . , 177,555,000 164,515,000
Income from operations. . ... ......... 15,194,000 13,516,000
Other income (deductions)
Other income (including interest of $845, OCJO and $1.050,000)........ 1,091,000 1,258,000
Other deductions (including interest of $2,774,000 and :
$3,048,000). . ; S o e e e (3,275,000) (3,494,000)
Equity in earnings of affiliates . . : . 509,000 499,000
Income before income taxes, extraordmary items and spemal crecht 13,519,000 11,780,000
Income taxes .
(G T =) L1118 o] 4= o] L= e e B e e R S 5,698,000 6,811,000
o L e e ey e s Ly e P R e P Rtk 1,037,000 (803,000)
. 6,735,000 6,008,000
Income before extraordinary items and special credit . 6,784,000 5,772,000
Extraordinary items , oF 387,000 (B53,000)
Special credit — cumulatwe effect on years prlclr' tn 1971 af changes
in accounting methods for magazine subscription pr‘ocurement. and
book promotion costs . 24 e o e ) iy s FERE e & i e 4,586,000 s
Netincome....... .. ..... . $ 11,757,000 $ 4.919,000
Earnings per common and common equivalent share
Primary
Income before extraordinary items and special credit . . . . . $1.52 $1.43
Extraordinaryitems .. ......... ... A s BT D R Lk Sl At (s e e o o .09 21
B G B BT B el s o o s o A s a3 et a2 Sl BN WL Sa e eishnca 1.04
Net income $2.65 $1.22
Fully diluted
Income before extraordinary items and special credit $1.52 $1.37
Extraordinary items WAl ot i i e S e R AT T .09 (.20
e e W e [Ty S DR e et oo B i b e LR v LN A R r 1.03
S R o tn) ya L rE PV IR RTINS § g s oY rehserl B em A T KO e AT ML RO e I $2.64 $1.17
Pro forma earnings assuming the 1971 changes in accounting methods
for magazine subscription procurement and book promotion
costs had been applied to 1970
Income before extraordinary items . . .. .. ... $ 5,966,000
BT SR DS == OPTTYIBIN . it s St 3 seloavas e/ el sl o ban aiia o $1.48
Per share —fuli\; diluted. . . .. - $1.42
Net income . : L] I S LI S e L e 4. $ 5,113,000
Per share — pmmary ............ $1.27
Per share — fully diluted $1.22
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CONSOLIDATED BALANCE SHEETS

ASSETS

Current assets

Cash.and time deposits

Commercial promissory notes at amortized cost
which approximates market value .

Accounts receivable, less estimated returns_
doubtful accounts and allowances of $2.342.000
and $2,260,000 ;

Inventories, at lower of average cosr. or market

Prepaid expenses and other

Investments in affiliates
Bowaters Mersey Paper Company Limited
Other

Plant assets, at cost less accumulated depreciation
‘and amortization .

Goodwill and other intangibles .

Deferred charges and other assets —including
prepaid income taxes of $1,985,000 at
January 3, 1971 . :

24

Janu'aryla, January 3,
1972 1971

$ 10,268,000 9,037,000
15,224,000 11,408,000
19,992,000 19,893,000
4,641,000 3,719,000
2,012,000 1,664,000
52,137,000 45,722,000
8,834,000 8,839,000
1,736,000 1,710,000
10,570,000 10,549,000
41,115,000 30,190,000
37,517,000 37,240,000
4,353,000 6,131,000
$145,692,000 $129,832.000




LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities
Accounts payable and accrued expenses . ........... .. ...
Dividends payable . :

Federal and state income taxes iy
Contributions due to employee benefn: trus: funds
Current portion of long-term debt .

Other liabilities .

Long-term debt .

Deferred subscrnptmn income less re#ated rnagazme
subscription procurement costs of $10,496,000 at
January 2, 1972 .

Deferred income taxes .

Minority interest in 5ub5|dlary company

Shareholders’ equity
Preferred stock:
$100 par value, authorized 50,000 shares;
5,600 shares issued and outstanding ... . ...... ......
$1 par value, authorized 1,000,000shares . . ... ... ..
Common stock:
Class A common stock, $1 par value, authorized
1,000,000 shares; 763,440 shares issued and
outstanding .
Class B common stock $1 par value authnrnzed :
10,000,000 shares; 4,304,040 and 3,968,160 shares
issued; 3,993,257 and 3,058,980 shares outstanding . . ., ...... . .. ..

Capital in excess of par value . . . .

Retainedearnings. . ... ........

Less: Cost of 310,783 and 909,180 shares of Class B
commaon stock held in Treasury .

January 2, January 3,
1972 1971
$ 17,368,000 $ 15,388,000
- 200,000
735,000 1,851,000
837,000 1,994,000
797,000 3,313,000
19,737,000 22,746,000
5,467,000 5,491,000
38,033,000 39,872,000
7,900,000 17,521,000
3,891,000 =
313,000 248,000
- 550,000
763,000 763,000
4,304,000 3,968,000
10,079,000 5,160,000
60,052,000 49,166,000
(4,847,000) (15,653,000)
70,351,000 43,954,000
$145,692,000 $129,832,000
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CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

Sources of Working Capital Fiscal Year

Operations
Income before extraurdnnar‘y items and special credit
Charges to income not requiring current outlay of working capital:
Depreciation and amortization of plant assets e e et g )
Amortization of deferred film cost
Provisions for deferred compensation and Circulation Dealers Proflc
Incentive Plan . | Koregier Tl
Loss on retirement of plant assets _.
Income tax timing differences relating to current ﬂEF‘-Dd deferr‘al of
magazine subscription procur-ement and book promotion costs .
Other o

Working capital prewded by operations . . .

Extraordinary items .
Charges not requiring current outlay of worklng capltal less
related income taxes of $770,000 e an

Bpecial CraTl b2l i s s nw e sl il et i sttt 8] ol ss bt aceiga
Less deferral of magaztne subscrlptlun procurement costs related to years
prior to 1971 not requiring current outlay of working capital .
Deferred income taxes related to special credit .

Working capital provided by operations, extraordinaryitems andspecialcredit .
Increase in long-term debt LT ¥ S
Increase in deferred subscription i mcome
Proceeds from issuance of Class B cl:lmmon stock
Stock options . . . . j
Public offering and sales to empluyees "
Newsweek Emplnyees Savmg Plan Trust .
Other B

Uses of Working Capital
Purchase of
Treasury stock. .. .. .. S R (I e A O
Plant assets
Television film rights
Reduction of long-term debt T S B ok
Increase in deferred magazine subscmptmn procurernent T L M R
gwldends on Commonand Preferred Stock . .. .. .. i i i e i
T e L Y el LT e gl YO 0 e LI Pt

Net Increase in Working Capital = .

Changes in Composition of Working Capital
Increase (decrease) in current assets
Cash and time deposits : i e
Commercial promissory notes . . . A i S 2 L R -
Accounts receivable B Ao
Inventories . . ] 7o, S o AR e T f et Uk
Prepaid expenses and other . . . = [T e A e

" (Increase) decrease in current liabilities
Accounts payable and accrued expenses
Account payable associated with pmor year acqmsmon .
Dividends payable . : ;
Federal and state income taxes L B N
Contributions due to employee benefit trust funds
Current portion of long-term debt

Net increase in workingcapital . .. ....ccvovnie e

=12

1971 1970
$ 6,784,000 $ 5,772.000
2,436,000 2,776,000
1,306,000 1,162,000
192,000 923,000
104,000 295,000
750,000
58,000 (79.000)
11,630,000 10,849,000
387,000 (853,000)
754,000
) (68,000
4,586,000
(9,368,000)
__ 5,068,000
286,000
12,303,000 10,750,000
8,222,000 8,101,000
875,000 1,148,000
929,000 1,252,000
15,025,000
58,000
118,000 76.000
37,530,000 21,327,000
530,000 4,071,000
13,748,000 8,343,000
1,449,000 1,027,000
10,061,000 3,228,000
1,128,000
871,000 814,000
319,000 123,000
28,106,000 17,606,000
$ 9,424,000 $ 3,721,000
$ 1,231,000 $ 2,645,000
3,815,000 3,943,000
99,000 (936,000)
922,000 381,000
348,000 191,000
6,415,000 6.224,000
(1,980,000) (1,279,000)
1,130,000
200,000 (3.000)
1,116,000 399,000
1,157,000 (627,000)
2,516,000 (2,123,000)
3,009,000 (2,503,000)
$ 9,424,000 $ 3,721,000




IN EXCESS OF PAR VALUE,
TREASURY STOCK AND RETAINED EARNINGS

Capital in Excess of Par Value

Balance, beginning of period.

' CONSOLIDATED STATEMENTS OF CAPITAL

Issuance of shares of Class B common stock to holders of stock opunns j
Sale to public and employees . . . . . ... !
Conversion of preferred stock . . .. .. .. AL E Ll

Other. .
Balance, end of permd

Treasury Stock

Balance, beginning of period . .

Purchases. . .. ..
Cost of shares snld

Balance, end of perlcd o

Retained Earnings

Balance, beginning of period

As previously reported . .

Adjustments to reflect adoption of the equnty method of accountmg for
investment in Bowaters Mersey Paper Company Limited. . . . . S

As restated . .
Net income .. ... ..
Cash dividends:

Common stock $.20 pershare. ... . ... ..

T T o1l 12 AT ATt By R U L L o T A AP AL S R PSP R A A W

Balance, end of period .

Fiscal Year 1971 1970
$ 5,160,000 5 3,581,000
744,000 1,019,000
..... 3,738,000

............ 400,000 513,000
37,000 47,000 '

$ 10,079,000 $ 5,160,000

$ 15,653,000 % 11.642,000

...... 530,000 4,071,000
(11,336,000) (60,000)

$ 4,847,000 $ 15,653,000

$ 47,800,000 $ 43,709,000

1,366,000 1,352,000

....... 49,166,000 45,061,000

.......... 11,757,000 4,919,000
.............. (871,000 (781.000)
( 33,000

....... $ 60,052,000 $ 49,166,000

OPINION OF INDEPENDENT ACCOUNTANTS

Tothe Board of Directors
and Shareholders of The
Washington Post Company

We have examined the Con-
solidated Balance Sheets of
The Washington Post Com-
pany and subsidiaries as of
January 2, 1972 and January
3. 1971, and the related Con-
solidated Statements of In-
come, Changes in Capital in
Excess of Par Value, Retained
Earnings and Treasury Stock
andChanges in Financial Posi-
tion for each of the years
thenended. Our examinations

were made in accordance
with generally accepted au-
diting standards and accord-
ingly included such tests of
the accounting records and
such ather auditing proce-
dures as we considered nec-
essary in the circumstances.
As described in the accom-
panying Financial Review, in
1971 the Company adopted
the equity method of account-
ing for its investment in Bo-
waters Mersey Paper Com-
pany Limited, begandeferring
both magazine subscription
procurement costs and book

promaotion costs and, for all
plant assets put into service
in 1971 and thereaften
adopted the straight-line
method of calculating depre-
ciation and the deferral
method of accounting for in-
vestment credits.

In our opinion, the accom-
panying consolidated financial
statements examined by us
present fairly the financial
position of The Washington
Post Company and subsidi-
aries at January 2, 1972 and
January 3, 1971, and the re-
sults of their operations and

the changes in their financial
position for each of the years
then ended, in conformity
with generally accepted ac-
counting principles consist-
ently applied, except for the
aforementioned changes,
which we approve.

/Pm Ual’u«.._ 9,

February 11,1972
Washington, D.C
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1967 1966 1965 1964 1963 1962
.000 $131,495,000 $122,827,000 $108,050,000 $96,043,000 $85,514,000 $78,235,000
000 12.971.000 14,571,000 14,342,000 10,641,000 8,994,000 8,213,000
.000 13,778,000 16,027,000 14,970,000 10,380,000 9,397,000 9,046,000
000 12,810,000 14,780,000 -:14.01 7,000 10,464,000 8,077,000 6,727,000
000 13,617.000 16,236,000 | 14,645,000 10,213,000 8,480,000 7,560,000
000 6.703.000 7,860,000 7,389,000 5,427,000 4,123,000 3,250,000
000 7,098,000 8,572,000 7,706,000 5.305.000 4,311,000 3,639,000
- = - = 597,000 569,000
000 6,703,000 7,860,000 7,389,000 5,427,000 4,720,000 3,819,000
000 7,088,000 8,572.000 7.706.000 5,305,000 4,908,000 4,208,000
JO0 | $ 32,066,000 34,869,000 $ 29,882,000 $26,512,000 $21,346,000 $20,919,000
J00 18,767,000 18,176,000 14,083,000 13,049,000 10,802,000 11,388,000
J00 91,490,000 92,633,000 82,066,000 74,513,000 67,526,000 60,953,000
Jo0 24,296,000 26,050,000 24.777.000 26,319,000 27,752,000 27,508,000
JO0 12,803,000 11,183,000 9,609,000 8,864,000 7,882,000 7,333,000
J00 37,068,000 36.074.,000 29,698,000 23,807,000 19,510,000 15,339,000
.75 $1.49 $1.69 $1.59 - $1.20 $1.24 $ 93
83 1.58 1.84 1.66 1.18 1.30 1.04
3 = = - - wallS il
75 1.49 169 1.59 1.20 1.43 1.10
83 1.58 1.84 1.66 1.18 1.49 1.21
62 1.38 1.56 1.48 1.07 81 .62
69 | 1.46 1574 1.54 104 .84 .66
- - = - = .1 1
52 1.38 1.56 1.48 1,07 .93 73
59 1.46 i) 1.54 1.04 .96 77
20 .20 20 20 20 02 .02
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CORPORATE DIRECTORY

Board of Directors and Officers
Katharine Graham

Director and President
Publisher of The Washington Post

Frederick S. Beebe
Director and Chairman of the Board
Osborn Elliott

Director and Vice President
President of Newsweek, Inc

Larry H. Israel

Director and Vice President
Chairman of Post-Newsweek Stations, Inc

Nicholas deB. Katzenbach
Director
Mark J. Meagher
Director and Vice President — Finance
Dr. Eugene Meyer ||
Director
Arjay Miller
Director

John S. Prescott, Jdr.

Director and Vice President
President of The Washington Post

John W. Sweeterman
Director and Vice Chairman of the Board
Alan R. Finberg
Vice President, General Counsel and Secretary

Robert P. Thome

Treasurer

Transfer Agents and Registrars

Morgan Guaranty Trust Company of New York
New York, New,York

American Security and Trust Company
Washington. D.C

Corporate Offices

1150 15th Street, NW.
Washington, D.C. 20005

444 Madison Avenue
New York, New York 10022

Annual Meeting

The Annual Meeting of Stockholders will be
held at 10,00 a m. on Wednesday, May 10,
1972, in the Georgetown Room of The
Washington Hilton Hotel, 1919 Connecticut
Avenue, N W, Washington, D.C
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